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CITY OF DULUTH 
Truth in Taxation Public Hearing 

 
ANSWERS TO QUESTIONS YOU MAY HAVE 

 
1.  What is the City����s budget review process? 
The Mayor presents his proposed budget and levy in September to the Duluth City Council.  
The City Council�s Finance Committee holds budget review sessions with City departments and 
authorities to discuss core service priorities and funding levels for the coming year.  The Council 
also holds a Truth and Taxation hearing for the public in the beginning of December.  The 
budget and property tax levy are approved after the public hearing.   
 
2.  What is the purpose of the Truth In Taxation Public Hearing? 
The truth in taxation hearing is an opportunity for the public to provide comment on the City�s 
proposed budget and property tax levy for the year 2011,  prior to its approval. 
 
3.  How do I read my Truth in Taxation Statement I received in the mail? 
The statement is a comparison of your actual 2010 tax bill with the proposed tax bill for 2011.  
The numbers are based on the property tax levy proposals by St. Louis County, the School 
District, other taxing districts, as well as the City of Duluth.  It also factors in any changes in your 
property�s market value and tax rate classification.   The County mails these statements out to 
individual property owners.   A �mock� statement is included in this packet on page 4, with an 
explanation of the various parts on page 5. 
 
4.  Who can I talk to about my property����s market value? 
The City Assessor�s Office can answer your questions about market value.  Their telephone 
number is 730-5190.  Also, you can access property related information on the City Assessor�s 
website.  You can search for properties, view frequently asked questions and find some useful 
links. The address is: http://www.duluthmn.gov/city/assessor.  
 
5.  What is the City����s maximum property tax levy that may be approved for 2011? 
The city proposed a property tax levy of $17,791,500 to the City Council in September.  The City 
Council passed the levy as presented and certified to St. Louis County the maximum levy of 
$17,791,500.  In addition, the City, on behalf of the special taxing district of the Duluth Transit 
Authority is proposing levy amount of $1,316,900.  The total maximum levy amount for both 
entities is $19,108,400.  
 
6.  How does the proposed levy for 2010 compare to 2011? 
The proposed final levy for the City is $615,400 higher than the 2010 approved levy.   The 
tax rate will increase 2.9% for the specific purpose of financing the new law enforcement center. 
There is no tax rate increase proposed for general operations; and the levy is $5.4 million below 
the maximum tax levy allowed by the State. Other increases in the levy will have no impact on 
the tax rate because they are comprised of increases from new growth. 
 
The Duluth Transit Authority����s levy is proposed at $1,316,900 for the seventh year in a row.   
 
7.  What is the impact of this increase on the average homeowner? 
As shown in the Truth in Taxation statement on page 6 of this packet, the owner of a $159,400 
median valued homestead, would experience an increase of $8.38 per year for the City�s portion 
of the tax bill. 
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8.  What percent of my property tax bill goes to the City of Duluth? 
The City of Duluth receives 22% of the total bill to fund the city�s operations.  St. Louis County 
receives 45% of the total; the School District receives 28%; and all other taxing districts including 
the Duluth Transit Authority receive 5 percent.  This is shown graphically on page 3 entitled 
�Breakdown of 2011 Property Tax Levy.�   
 
9.  What is the size of the entire City budget and how much did it change over last year? 
The City�s 2011 budget is proposed at $285.3 million, for a decrease of $12.1 million over 2010.  
The City�s entire budget contains the General Fund, the Public Utilities of Water, Gas, Sewer, 
Stormwater, Steam, the Parking Fund, the Street Lighting Fund, the Golf Fund, Capital Projects 
Funds, Special Revenue Funds, Debt Service, and Internal Service Funds.  Specific revenue 
and expense information is presented on page 8 entitled �Total Proposed City of Duluth Budget.� 
 
10.  How big is the City����s General Fund? 
The General Fund, which funds many of the City�s operations is proposed to be $74.948 million 
in 2011, which is $587,000 less or .8% less than 2010.  A breakdown of the specific 
departments funded can be found on page 13 entitled �2011 General Fund Expenses.� 
 
11.  What revenue sources fund the City����s General Fund, other than the property tax? 
The General Fund revenues include over 200 separate sources.  The largest single source of 
revenue is Local Government Aid from the State of Minnesota at $29.4 million or 39% of the 
total, followed by Sales Tax at $11.0 million or 14.7% of the total.  The property tax levied to 
support the General Fund totals $11.5 or 15.3% of the total revenues in the General Fund.  A 
revenue summary is shown on page 12 entitled �2011 General Fund Revenues.� 
 
12.  How many positions are budgeted in 2011? 
There are 869.8 FTE’s budgeted in 2011 – almost flat with 2010 at 870.6 FTE’s.  A summary of 
FTE’s by department is shown on page 9. 
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TAX BILL FOOTNOTES 
 
1. Classification changes can significantly impact an individual�s 

property tax burden.  For example, homestead properties are taxed 
at a different rate than non-homestead, seasonal, or 
commercial/industrial. 

 
2. �Market Value� and �Tax Capacity Value� are used to apply the 

various tax rates against the property to figure the tax bill.  An 
increase in both can occur due to new construction, reassessments, 
or through phased increases such as the �This Old House� program. 

 
3. Columns (1) and (2) show the actual 2010 property tax for each 

taxing  authority compared to the proposed 2011 property tax. 
 
4. If the overall tax bill is significantly higher than the previous year�s, the 

property taxpayer may file for a refund from the State of Minnesota.  
This can take the form of a rebate on increases over 12%, with a 
$100 minimum increase; or the �circuit breaker� program based on 
ability to pay. 

 
5. The City of Duluth�s Truth in Taxation hearing is the first scheduled 

for the taxing entities in the area.  The times and locations of the 
others, as required by law, are listed here.   
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Property Tax
15.3%

Sales Tax
14.7%

All Other Taxes
2.7%

Local Govt Aid
39.2%

All Other Intergovtl
9.4%

Fines, Licenses, Permits
3.8%

Chgs for Services
7.0%

Investment Earnings
0.6%

Transfers
5.9%

Miscellaneous
1.4%
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Legislative and 
Executive

4.6%

Management Info 
Systems

3.6%

Public Administration
24.9%

Finance Department
4.3%

Planning & 
Construct Srvs

3.0%

Business & 
Community Rsrcs

0.9%
Fire Department

17.7%

Police Department
23.4%

Public Works
2.7%

Transfers
14.9%
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